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the " gradual fall in the average price of grain", not to
increased production, but to the " gradual and insensible
rise in the real value of silver " 1—a proposition disputed by
those who considered that the decline in prices was occasioned,
not by a rise in the value of silver, but by a fall, in conse-
quence of abundance, in the price of corn 2. In any case
Adam Smith neglected the possibility that the fall might
have been due—apart from a succession of favourable
seasons—to increased production arising from better tech-
nique, the consolidation of holdings, and the cultivation of
the waste 3. It is reasonable to suppose that the adoption of
agricultural improvements, about which we have already
spoken4, contributed to reduce the price of corn; and
Arthur Young claimed that it was the bounty which stimu-
lated farmers to employ improved methods and to break up
uncultivated lands 5. As regards the export trade, Adam
Smith explained the expansion of the foreign market on the
supposition that there was a corresponding shrinkage in the
67. The annual average prices of wheat at Oxford and Eton, 1646—1770,
(and for England, 1771-1896), are given in Parliamentary Papers (1898),
Ixxxv. 253 seq. For Cambridge and Winchester, see House of Commons
Journals, xxx. 764 seq.
1	The Wealth of Nations (ed. Cannan), ii. 9.
2	The Quarterly Review, xxix. 220-221.   Arthur Young claimed that the
prices of other commodities had " advanced a fourth part within these
hundred years " owing to the expansion of commerce, but still more to
" the infinity of our paper currency " ;   so that the money prices of corn
" do not discover the real sinking of that of wheat " :    The Farmer's
Letters (ed. 1768), 50.
a McCulloch (The Literature of Political Economy, 67), while he took a
more favourable view of the bounty than did Adam Smith, maintained
that the bounty could not have lowered prices since the extension of tillage
meant recourse to inferior soils, and therefore involved higher costs. But
he appears to overlook the fact that the historical order of cultivation is
not necessarily the economic. In other words : the choice of land for
purposes of settlement and cultivation may be governed (as at first in
America) by considerations which, are not solely, nor even primarily,
economic. Sometimes the belt of waste surrounding an English village
may have been equally, or possibly more, fertile than the land already
under cultivation, especially if the latter were exhausted by repeated
croppings ; and the bounty, in such cases, may have been the cause of
the farmer's discovery of the fact. It must also be remembered that
pasture land was often broken up because it had become very fertile ;
while improved technique might make corn-growing profitable on land
hitherto considered as unsuitable for the purpose. We cannot therefore
assume that an extension of the arable acreage necessarily raised the price
of corn, without knowing the attendant circumstances.
4 Supra, pp. 373 seq.         6 Young, The Farmer's Letters (ed. 1768), 73

